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[bookmark: _GoBack]Companies to invest in
The secret behind investing is to make profits and just make profits. Prospective investors are usually very keen when it comes to the selection of companies they want to put their resources. A critical review of companies’ financial statements and corresponding ratios helps investors make the right decision. 
	Being a finance student and conversant with the business current trends, I have several companies that I would prioritize my investment on. These include; Apple Inc., Bank of America, and JPMorgan Chase. 
	In these companies, I would like to invest in common stocks since I will be granted voting rights hence be able to influence decisions that the company purposes to make. Preferred stocks limit the rights of an investor. 
The decision on what amount to invest in the three companies will depend on the dividend payout ratio along other factors such as share price. Apple Inc. is a billion company listed on Yahoo Finance (NASDAQ) and every investor is eying to invest in the company. Trading its stocks (AAPL) at $225.03 per share, I will invest half the money to this company, i.e. $12,500. 
My Apple Inc. shares = $12,500/$225.3
		= 55.55
		≃ 56 shares
With a dividend payout ratio of 31.2 percent, each share should earn $2.34 which translates to a dividend of $0.73 per share. This ratio is expected to increase as the company attracts more investors. 
JPMorgan Chase
This is a multinational investment bank, the sixth largest in the world. It has a good turnover and this is the reason why I chose to invest in its stocks.  Its stocks are listed in the NYSE and labelled JPM. With a stock price of $115.19, I will invest $7,500 in the stock. 
My JPMorgan Chase shares = $7,500/$115.19
			= 65 shares
This company has a good dividend payout ratio of 24.45 %. This means that every share earns $2.29, and a dividend of $0.56. 
Bank of America
	My interest in banking will compel me to make some investment in the banking industry. Bank of America is a good performer in the banking industry in the U.S. Its stocks are listed in the New York Stock Exchange as BAC. I will invest $5,000. Stock price for this case is $31.01.
	The shares = $5,000/$31.01
		= 161 shares
The reason why I chose to invest the least amount on this stock is that its dividend payout ratio is a bit lower (19.5%) compared to the other two. This means that each share earns $0.63, a dividend of $0.12. 
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